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Current Trends 


The California Public Utilities Commission has directed the State’s four largest publicly owned 
utilities to submit plans to finance installation of solar water heaters in approximately 175,000 
homes between now and 1983. The companies must submit the plans within the next 60 days. The 
plans must include a variety of suggestions for making non-interest and low-interest loans to 
owners of solar homes. The estimated cost of the solar water heating units is about $2,500. 


The Bureau of the Census has reported a sharp decline in the number of children in America in the 
1970’s. The Bureau said that between 1970 and 1979 the number of children younger than five years 
dipped 9 percent to 15.6 million. Those between 5 and 13 years of age declined by 16.4 percent, a loss 
of about 6 million. Young adults between 18 and 32 and the elderly were the fastest growing age groups 
during the decade of the 1970’s. 


The White House has reported that the solar water heating system installed on the roof of the 
Executive Mansion last June is working well although it is not yet providing the expected 75 
percent of the hot water used in the portion of the White House it supplies. A spokesperson said 
the unit is still expected to pay for itself in seven to 10 years. The unit cost about $28,000. 


The National Association of Home Builders (NAHB) predicts the general trend for housing activity 
“*will be downward”’ in 1980. In an overview contained in the January issue of Economic News Notes, 
the NAHB said that inflation and interest rates may have peaked, assuming no further disruptions from 
international situations. ‘“They will not, however, drop significantly throughout most of the year,’’ the 
NAHB said. It said that the economy ‘‘should experience the long heralded recession during at least the 
first half of 1980.’’ Housing starts for 1979 totaled 1.743 million units, down 14 percent from the 2.020 
million of 1978, the NAHB said. 


Florida High Court Decides Issue of Child Residency 


The Florida Supreme Court has ruled that restrictive covenants which bar residency by children in 
apartment and condominium complexes are constitutional unless they are ‘“‘unreasonably or arbitrarily 
applied.’’ A Florida Court of Appeals had ruled earlier that the covenant was unconstitutional. The issue 
in the lower court was the parents’ right to bear children and to enjoy a right of family privacy. 


In the higher court the issue was defined as being: ‘Whether a condominium agreement containing a 
restriction against residency by children under the age of 12 violates a condominium purchaser’s 
constitutional rights to marriage, procreation, and association, and his right to equal protection of the 
laws.”’ The court found the covenant ‘‘not constitutionally prohibited unless unreasonably or arbitrarily 
applied.’’ It also found that the condominium association had ‘‘arbitrarily and selectively applied’’ the 
provisions of the covenant. The decision was handed down in the case of White Egret Condominium, 
Inc. v. Franklin C.A. No 54, 519 (Supreme Court of Florida, December 13, 1979). 








Leeds Named Special Assistant for Elderly Housing Programs 


HUD Secretary Moon Landrieu has named Dr. Morton H. Leeds to be Special Assistant for Elderly 
Housing and Special Programs. The newly created position is in the Office of the Assistant Secretary for 
Housing. Dr. Leeds, a career Government employee, is considered an expert on the problems of the 
elderly. 


‘*The expertise Dr. Leeds brings to this position makes him uniquely qualified to coordinate the elderly 
housing programs of this Department,”’ the Secretary said. ‘‘His career, which spans nearly 30 years, 
combines a working knowledge of the needs of the elderly with the management ability necessary for 
HUD o serve effectively this important segment of our population.’’ He said that Dr. Leeds will work 
on a wide range of housing programs and issues affecting the elderly. He will examine the effects of 
HUD?’s rapidly expanding subsidized programs and their impact on the elderly. 


Recently, Dr. Leeds directed a HUD task force created to implement the Congregate Housing Services 
Program for the elderly. The program helps functionally disabled persons avoid life in an institution by 
combining housing and social services under a single roof. A native of New York City, Dr. Leeds 
received a Ph.D. degree in political science from the New School for Social Research there. 


HUD Rule Permits Increases in Mobile Home Loans 


HUD has issued a final rule which permits an increase in loan amounts for the purchase of mobile 
homes. The increased amounts were authorized by Section 313 of the Housing and Community 
Development Amendments of 1979. The new rule permits the following increases: (1) on a single-wide 
mobile home, the maximum loan amount is increased from $16,000 to $18,000 and the maximum 
maturity period remains the same; (2) on a double-wide mobile home, the maximum loan amount is 
increased from $24,000 to $27,000 and the maximum maturity period remains the same. The change 
was published January 25, 1980, in the Federal Register, Vol. 45, No. 18, p. 6088. It amended Title 24, 
Code of Federal Regulations, Part 201. Additional information may be obtained by contacting John L. 
Brady, director, Title I Insured and 312 Loan Servicing Division, Room 9172, 451-7th Street, S.W., 
Washington, D.C. 20410 (202/755-6880). 


Nuggets 

David M. Tatel, a former director of the Office of Civil Rights, HEW, has called for the formation of ‘‘a 
civil rights agenda for the 1980’s.’’ The agenda would broaden the concept of enforcement to include 
provisions of adequate housing, employment, education and other social services. It would also devise 
new and improved tools to deal with the increasingly complex and serious problems of urban residential 
segregation. Meanwhile, members of the Black Leadership Forum (BLF) have called for a four-day 
session to discuss problems of minorities. The Forum is scheduled for February 29 in Richmond, Va. 


The BLF is composed of 17 independent organizations dedicated to the advancement of social-welfare 
issues. 


HUD has issued an interim rule which modifies requirements governing Urban Development Action 
Grants (UDAG) available to assist communities in revitalizing the economic base of their ‘‘pockets of 
poverty.’” The rule extends program eligibility to a group of cities and urban counties previously found 
to be ineligible. The ‘‘pockets of poverty’’ rule implements the amendments to Section 119 of the 
Housing and Community Development Act of 1974 as amended by Section 104(a) of the Housing and 
Community Development Amendments of 1979. The rule (24 Code of Federal Regulations, Part 570) 
appeared in the January 29, 1980 edition of the Federal Register, Vol. 43, No. 20, at p. 6632. 


FYI 
Real Estate Investment Letter (REIL). . . Two-day Seminar on How to Maximize Your Leverage and 


Minimize Your Income Taxes in Real Estate. . . San Francisco, March 1-2, 1980. Details: Joan 
Gardner, REIL, 757 Third Avenue, New York, N.Y. 10007. 


Hill Report Shows Pattern of Bias in Mortgage Lending 


Sen. William Proxmire (D-Wis.), chairman of the Senate Banking Committee, has released a report 
which shows a widespread pattern of discrimination against minorities seeking mortgage loans in 
Chicago, Il. Buffalo, N.Y. and San Diego, Ca. The study was prepared for Senator Proxmire by the 
Federal Home Loan Bank Board (FHLBB) and the Federal Deposit Insurance Corporation (FDIC) 
and covers loans by banks and savings and loan associations in the three cities in 1977. 


‘*The data strongly suggest a consistent pattern of discrimination against minority neighborhoods even 
after taking into account the age of housing stock and the income level of the neighborhood,’’ Senator 
Proxmire said. ‘‘For example, lower-income, older, minority neighborhoods in Chicago received only 
one loan per 100 homes, whereas white neighborhoods with the same characteristics received 15.5 
mortgage loans per 100 homes,”’ he said. Saying that the disparity was even greater when the value of | 
the mortgage was taken into account, the lawmaker noted that lower-income, older minority 
neighborhoods in Chicago received roughly $100 per housing unit from financial institutions, while 
white neighborhoods with the same general characteristics received $2,813 per unit. A structure housing 
from one to four families was regarded as a home. Neighborhoods in which more than 75 percent of the 
households were headed by blacks or Hispanics were considered as minority neighborhoods. Those in 
which less than 10 percent of the households were headed by blacks or Hispanics were considered as 
white. 


Senator Proxmire said the study showed ‘‘significant racial disparities’’ in Buffalo and San Diego, 
although these cities were not as severe as Chicago. He said five mortgage loans were made for every 
100 homes in lower-income, older, minority neighborhoods in Buffalo. In similar white neighborhoods, 
there were nine loans per 100 homes. In San Diego, the ratio was two loans per 100 homes for minorities 
compared to 3.6 loans per 100 for whites similarly situated. 


Dip in Insurance Activity Affects Lower-Income Homeseekers 


The Mortgage Insurance Companies of America (MICA) reports that the number of single-family 
home mortgages insured during 1979 by private mortgage insurance companies (MIC’s) declined 16.9 
percent to 578,111 from the 695,620 reported a year earlier. The MICA is the trade association for 13 
private mortgage insurance companies which insure mortgage lenders against possible default by home 
buyers. 


John C. Williamson, MICA’s executive vice president, said ‘‘Record high interest rates are lowering 
demand for new and existing homes.’’ He added that this contributes to a decline in private mortgage 
insurance activity. ‘‘As in the past,’’ he said, ‘‘low- and moderate-income home buyers are bearing a 
disproportionate burden as a consequence of Federal monetary policy.’’ Private mortgage insurance is 
designed to help make homeownership available to moderate-income families that could not otherwise 
afford it. By insuring the top 20 or 25 percent of a conventional mortgage, mortgage insurance 
companies enable lenders to make loans to homeseekers with as little as 5 percent downpayment. 


Landrieu Appoints Leggett to Regional Post 


W. Oliver Leggett, Jr., has been appointed as deputy regional administrator of HUD’s New York 
Regional Office. The region encompasses area and service offices in New York City, Buffalo and 
Aibany, N.Y. and in Newark and Camden in New Jersey as well as the Caribbean area. Joining HUD 
in March 1979 in its Executive Identification and Development Program (EIDP), Leggett was exposed 
to a variety of agency housing and community development efforts. Secretary Moon Landrieu says 
Leggett ‘‘demonstrated the quality of managerial and leadership abilities required for successful 
performance in the deputy position. His earlier experience was gained with State government and 
private institutions concerned with community and urban affairs. He is a graduate of Lincoln 
University, Oxford, Pa., and has done graduate work in public administration at Princeton University, 
Princeton, N.J. 





HUD-Census Survey Shows Nonfarm Housing Newer Than Urban Units 


The median age of occupied housing units in rural nonfarm areas is considerably less than that of urban 
units, according to a report recently released by HUD and the Bureau of the Census. The 1977 Annual 
Housing Survey shows a median age of 16 years for occupied nonfarm housing units in rural areas 
compared with 25 years for occupied urban housing units. Units built before 1940 comprised more than 
half (54 percent) of the occupied farm housing units in rural areas. Occupied farm housing units, 
however, represented only 10 percent of all rural housing. 


Totals of housing units for urban and rural areas, with a breakdown for the rural nonfarm and farm totals 
appear below: 
Total Housing Units Percent 


82.4 million 100 
57.4 million 70 
25.1 million 30 
22.5 million 27 

2.6 million 3 


Nationally, the survey indicated a 1977 total of 82.4 million housing units, 70 percent of them in urban 
areas. The urban total was 57.4 million units, of which 53.7 million were occupied — 59.4 percent by 
owners. In rural areas, 21.6 million of the 25.1 million units were occupied — 78.2 percent by owners. 
All of the 2.6 million rural farm units were occupied — 82.6 percent of them by their owners. 


The report said that units built since April 1970 represented 15 percent of housing units in urban areas 
and 26 percent of rural housing. The median value of single-family , owner-occupied units built since 
1970 was $51,500 in urban areas and $44,900 in rural areas; for units built before 1970, the comparable 
values were $36,400 and $30, 100, respectively. 


Copies of the report, Part E, Urban and Rural Housing Characteristics for the United States and 
Regions: 1977, Series H-150-77, are available for $5.50 each from the Superintendent of Documents, 
U.S. Government Printing Office, Washington, D.C. 20402. 
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